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MINING REHABILITATION FUND BILL 2012 
MINING REHABILITATION FUND AMENDMENT BILL 2012 

Cognate Debate — Standing Orders Suspension — Motion 
On motion without notice by Dr K.D. Hames (Leader of the House), resolved with an absolute majority — 

That so much of standing orders be suspended as is necessary to enable debate on the second reading of 
the Mining Rehabilitation Fund Bill 2012 and the Mining Rehabilitation Fund Amendment Bill 2012 to 
proceed as a cognate debate, noting that two members have already spoken and that the Mining 
Rehabilitation Fund Bill 2012 be declared the principal bill for the debate. 

Second Reading — Cognate Debate 
Resumed from 20 September and 15 August respectively. 

MR C.J. BARNETT (Cottesloe — Premier) [12.17 pm] — in reply: I thank members opposite for their 
support of this bill. As I think has already been said, it is a sensible bill which will work better for the mining 
industry and certainly will make a significant contribution towards improving the rehabilitation of mine sites 
following the closure of mines. As members are aware, under the current system miners are required to maintain 
performance bonds to cover the costs of rehabilitation, should they fail to do so. Most if not all mining 
companies are now environmentally responsible and rehabilitate their mines, and under the current system if a 
company fails financially and funds are not available, it is protected through the bonds. Most of those bonds are 
actually bank guarantees, so they are quite expensive for the mining companies to maintain. In any case, the 
guarantees or bonds cover only about 25 per cent to 30 per cent of the environmental liability of rehabilitation. In 
addition, there is the further problem of mines that closed—so-called historic mine sites—prior to the bonding 
system coming into place. They ultimately become the responsibility of the state, but the state has no revenue to 
rehabilitate them.  

This issue has been looked at; I think it was a good process set up by the Minister for Mines and Petroleum. A 
review in 2010 resulted in an increase in the bonds, but that was seen at the time to be only a partial solution, so 
the industry worked with government to find a more permanent and sustainable system of operating. That ended 
up as the mining rehabilitation fund, which is what this legislation is about. It sets up a fidelity fund into which 
companies will pay a levy of about one per cent of the cost of rehabilitating a mine. That principal sum, as it 
accumulates, can be used to rehabilitate the mines of those companies that contribute to the levy.  
The interest on that principal sum can then be applied progressively to the historic mine sites. Obviously, it will 
take decades to remedy that but at least a start will be made. The legislation will be supported by a range of 
regulations that are currently being worked on, and an advisory panel will also be set up. Clearly, there will be 
some teething problems, and adjustments to regulations, levy rates or whatever will be determined. It is a good 
piece of mining reform and also environmental reform, and I thank members for their support for the bill. 
Question put and passed. 
Bill (Mining Rehabilitation Fund Bill 2012) read a second time. 
Leave denied to proceed forthwith to third reading. 
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